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E.O. 11652: N/A 
TAGS: EAID, EEC 

SUBJECT: CHANGE IN PL 480 CRITERION 

REF: BRUSSELS 5679 

1 . THE ADMINISTRATION HAS PROPOSED TO CONGRESS THAT THE 
$300 PER CAPITA GNP FIGURE AT PRESENT BEING USED TO 
ALLOCATE 75 PERCENT OF TITLE I ASSISTANCE BE CHANGED TO 
THOSE COUNTRIES "MEETING THE POVERTY CRITERION ESTABLISHED 
FOR INTERNATIONAL DEVELOPMENT ASSOCIATION FINANCING." 

THIS CRITERION AT THIS TIME EQUALS $520 PER CAPITA GNP. 

BOTH HOUSES OF CONGRESS HAVE ACCEPTED THIS CHANGE IN 
THEIR SEPARATE CONSIDERATION OF REVISIONS OF THE PL 480 
LIMITED OFFICIAL USE 
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ACT. NO FINAL VERSION OF THE ENTIRE ACT HAS YET EMERGED 
FROM CONGRESS, HOWEVER. NEVERTHELESS. THERE APPEARS TO 
BE LITTLE CONTROVERSY REGARDING THIS PARTICULAR PROPOSED 
CHANGE. 

2. OBVIOUSLY ANY POVERTY CRITERION OF THIS SORT IS 
ARBITRARY, BUT THE IDA FIGURE IS AN INTERNATIONALLY 
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ACCEPTED ONE. IT ALSO HAS THE ADVANTAGE OVER THE OLD 
$300 FIGURE, WHICH IS TIED TO THE WORLD BANK REPORT 
WHICH IS EXPRESSED IN CURRENT DOLLARS, OF BEING ADJUSTED 

PERIODICALLY FOR INFLATION. UNDER THE $300 RULE 
COUNTRIES COULD MOVE FROM THE 75 TO THE 25 PERCENT 
CATEGORY WITH NO REAL GAIN IN PER CAPITA GNP, AND 
PERHAPS EVEN A LOSS, BECAUSE OF INFLATION. WE ARE, 

THEREFORE, HAVING INCREASING DIFFICULTY IN MEETING 
THIS CRITERION. VANCE 
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